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. Third Semester B.B.A.LL. B (Five Year Integrated) Degree Examlnatlon :

October 2022
Paper - FINANCIAL ACCOUNTING
(2013 Admission Onwards)

‘Time:SHours ' el : e ' Max; Marks:SO

Explam any five. of the following in not more than 60 words Each questjon

: carnes 2 marks. -

Capital Account.

* Drawings.

Calls in arrear.

. Sweat Equity Shares.

Forfelture of shares
Deferred Revenue Expendlture

Provision for doubtful ‘debts. sy
- ' (5% 2=10 Marks)

- Answer any four questlons Each question carries 4 marks

What are the characterlstrcs of partnershlp’?

' Explain the method of valuatlon of goodwrll under super profrt method.

What do you mean by over subscnptlon?

Write a note about re-issue of shares?
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Gopan has a capital balance of %40, 000 at the begrnnmg of the year. In the'
middle of the year he wrthdrew £15,000/-. He |s entrtled to interest @ 10% per
annum. Calculate mterest on capltal . '

X and Y are partners sharmg profi ts and losses in the ratlo of 5:3. They admit Z

for 1/4" share which he requires from X and Y equally. i.e. 1/8”‘ from X and 1/8"
. fromY. Calculate new profit sharing ratio. - R =

(4x4= 16 Mar_ks) :

Answer any four questrons Each questlon carrres 6 marks.

~MN Ltd lssued 40 000 equity shares of 100 each payable as follows

S %25 on appllcatron 235 on allotment and 240 on first and flnal call

Applrcatrons were recelved 237 000 shares As the minimum subscrrptlon

‘requirement has been fulfilled, the Board of Directors allotted shares and all |
sums due on allotment and call were received -in trme Journalrze the

' 'transactlons

‘A and B are in partnership sharing profits and losses in the ratio of 5:3. They
decided to change their profit sharing ratio,3:2. The capitals of A and B after .

necessary ad;ustments showed a balance of 50,000 and %30,000 respectlvely

They also decrded to ﬁx their caprtals in the:r new proflt sharrng ratio. F’ass |
necessaryjournal entrles _ :

Followrng are the some of.the' ledger balances prepare prof its and loss: account

of Mr. Balu for the yearcended 31 Dec. 2019 Salaries €34,000/-, Commission

received %1,800, discount allowed %1,800/-, discount received %¥2,850/-,
Advertising %3 650/— general expenses £1450/-, Rent.Paid %4,500/-, cash in
hand ¥1,900/-, Qash at bank %2,950/-, Machinery %80,000/-, Capital Account

~ %1,50,000/-, Drawings Alc 22, 400/-, Gross Profit £79,500/-
_Explain the need and objectrves of preparlng of proflt and loss account.
: Write a note about ﬂuctuatmg capital account o

: What are the important pomts taken mto account whrle admrssron of a partner’-’

(4 x 6 24 Marks)
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AN An'swer any three questions. Each question carries 10 marks.

Explain the methods of new issue of shares.

Define partnersh|p Explam the contents of partnership deed.

A and B are partners in a firm sharing profits and losses in a flrm m the rat:o of -
3:2. The balance sheet of A and B was as follows. :

- Liabilities : :
Sundry Creditors - 12‘,900-
Bills payable 4100

- Bank overdraft - 9,000
Capital A/c.
A 44000 .
B 36,000 - 80,000
o1 06 000

C was admitted to the firmon the followmg terms

(b) New profrt sharmg ratio of A, B and.C WI|| be 3:2:1 respectlvely

basis of C s share in prot‘ its and-his capital contribution.

Assets i
Building 26,000
Furniture 5,800
Stock-in trade 21,400
- Debtors  © 35,000 \
~ Less Provision 200 = 34,800 .
Investment 2,500
Cash " 15,500
: 1,06,000

{a) He has to mtroduce a capltal of ¥2,50,000 for 1/6th share in future prof it.

(c) 'Cs brlngs in his share of goodwsll in cash. Goodwill is calculated on the

i (d,) Furniture is to be written down by TB?O and stock to be depr'eciated by 5%.

A - provision is required for bad debts at 5% on debtors. Bwldlng has

'apprecuated upto 329, 200 value of mvestment is increased by ¥450.

Prepare the followmg

: (e) The credltors mcluded m a sum of 71,400 WhtCh is not to be pald off. :

) Revaluation account (n) Capital accounts. and (iii) Balance sheet

From the fol]owmg Trial Balance. Prepare tradlng and Profit and Loss Acceunt for

Capital Account -
Drawmgs

Stock on 1% April 2018

Trade expenses

~ the year 315 March 2019 and a Balance sheet on that date.

: 36,000
- 12,000 '
30,000
775
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Adjustments

~ Salaries

Advertising
Discount
Bad debt

Business premises ‘
Furniture and fixtures
Cashinhand

Purchase returns

Purchase

Sales returns

Sales

Wages

Conveyance charges

‘Rent and 'rates

Interest

- Plant and Machinery‘

Sundry debtors -
Bank overdraft
Sundry creditors

5,700

420

250 -

; 350
6,000
5,600

2,880 -

74.000

3,500
600
1,860
1,000

215

. 9,000
47,000

2,400

1,23,000

12,000
28,000

201400

12,01,400

(a) Stock on 31 March 2014 is valued at ¥46,600.
(b) Rentand wages outstanding 300 and 2200 resbectiVely.

(c) - Insurance prepaid to the extent of €250
(d) Write off £500 as further bad debts. _
- (e) Provide for doubtful debts at 5% on Sundry debtors. - ‘
(f) Make provision for doubtful debts at 5% on sundry debiors.

. (@) Depreciate pfemises‘ at 3%,'plant and mach'inery at 10% and furniture and
fixtures by 5%. ' : '

~ (3x10 =30 Marks)
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